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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
REGION IX

75 Hawthorne Street
San Francisco, CA 94105

June 6, 1996

All Parties to the
Second Partial Consent Decree

See Attached Mailing List

Re: San Fernando Vallev Area 1 (North Hollywood), North
Hollywood Operable Unit, Second Partial Consent Decree.

Dear Counsel:

I am pleased to enclose for execution by your respective
clients the Second Partial Consent Decree in this action, which
will resolve the litigation between the United States and the
State of California Department of Toxic Substances Control
("DTSC"), and the settling defendants. As discussed during
various negotiations, the Second Partial Consent Decree is
identical to the first Consent Decree in all material respects.
The following changes to the first Consent Decree have been made
for the sake of accuracy or for reasons specific to the details
of the settlements expressed in this decree:

Cover Page: Title of document is Second Partial Consent
Decree.

1:12: "prior to, or concurrently with," has been changed to
"prior to"

5:10 (5:11 in lodged decree): "is currently preparing" has
been changed to "has begun preparing"

8:24 (8:22 in lodged decree): definition of Consent Decree
has been revised to clarify that this is the Second Partial
Consent Decree

10:19: Affiliates of Settling Defendants, if any, remain to
be identified

10:28: Definition of Settling Defendants has been revised
to name current settlors including third party defendants
who intend to execute the consent decree
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12:14 (13:14 in lodged decree): Title of Section V has been
changed

15:14: Payment Schedule has been revised to name current
payor-settlors

16:24: paragraph G added to reflect certain obligations of
AlliedSignal, Inc.

17:10: Section VI, Covenants Not to Sue has been revised to
reflect specifics of this settlement

20:17: Information and Conditions Known to Plaintiffs --
the date(s) in this section have been changed to May 23,
1996, and reference has been added to information provided
in discovery

24:22 (25:23 in lodged decree): Section VII, Contribution
Protection, Paragraph C, Definition of Matters Addressed.
2nd sentence deleted because it was specific to first
Consent Decree party Calmat Co.

A separate signature page is enclosed for each party.
Please have your clients execute the signature page, and return
the original of the executed signature page to me. If your
clients wish to include any "Releasees" in the decree, please
include with the executed signature page a letter naming the
Releasees and describing their relationship to your clients.
Parties designated as "Releasees" may include predecessor
corporate entities, a/k/a parties, and the like. They may not
include corporate parents or shareholders. The latter parties
must execute the consent decree if they wish to be included in
it.

As you will have noted from your review of the first Consent
Decree, a special account is to be created so that certain of the
moneys collected in these settlements can be devoted to this
site. Under EPA guidance, past response costs must be sent to
the Superfund, but future response costs may be deposited in a
special account. Accordingly, we have calculated for each party
the amount which constitutes past and future response costs.

This amount is calculated as follows: The base settlement
amount in this case is $ 13 million (constituted of $ 10 million
in past and estimated future site-specific response costs, and
$ 3 million in past basin-wide costs calculated through April 30,
1992). Past basin-wide response costs by definition are past
response costs. In addition, at the time EPA commenced this
action, EPA had incurred approximately $ 5 million in past
response costs, and estimated incurring $ 5 million additional
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response costs to complete the operable unit work. These amounts
formed the basis of the original settlement and of EPA's
settlement negotiations with the current settlors.

Therefore, for purposes of creating the site-specific
account, EPA has designated past basin-wide and $ 5 million of
site-specific costs as past response costs, and $ 5 million as
future response costs. Individual parties will be directed to
remit their payments according to a formula based on these
designations.

For example, assume a party agreed to pay $ 1 million. That
amount is .0769% of $ 13,000,000. The amount of past basin-wide
costs being paid by that party is $ 230,769, which is .076% of
$ 3,000,000. After deducting that amount from the total the
party is paying, ($ 1,000,000 - $ 230,769 = $ 769,231), one half
of the remainder ($ 769,231/2 = $ 384,615.50) is designated as
past response costs, and one half of the remainder is designated
as future response costs. Thus, this party will be directed to
remit $ 384,615.50 to the site-specific account to be created for
this site, and $ 615,384.50 ($ 384,615.50 + $ 230,769) to the
Superfund.

We will provide each of you with specific instructions for
remittance to the different accounts upon your execution of the
consent decree. The only (we hope minor) inconvenience to your
clients will be in the necessity to write two separate checks.
We hope you and your clients understand and agree that it is
necessary to ensure that funds are directed towards the site for
which they are intended whenever possible.

Finally, we are requesting that you ask your clients to
expedite the execution process, and return their signature pages
to us within three weeks of receipt of this letter (which for
housekeeping purposes, I will assume is three days after the date
of this letter). We are certain that the Court will want to see
this matter concluded as soon as possible, and there are no
issues remaining between the parties which would justify delay.

It is inevitable that someone among you will want to voice a
comment on a wordsmithing issue or the like. If you wish to do
so, please forward your client's signature page, with the
comment(s), and copy the comments to all parties on the attached
service list.
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Please do not hesitate to call if you have any questions or
need further information at this time. Once again, the United
States and DTSC thank all parties for their cooperation in
resolving this matter.

Very truly yours,

Marie M. Rongone
Assistant Regional Counsel

cc: David B. Glazer, Esq.
Ann Rushton, Esq.
David A. Seter



Service List
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AlliedSicrnal, Inc

Gene Lucero
Michelle Carroll
Latham & Watkins
633 West Fifth Street
Los Angeles, CA 90071-2007

Hawker-Pacific, Inc.

Norman Berger
Varga, Berger, Ledsky & Hayes
224 South Michigan Avenue
Suite 350
Chicago, Illinois 60604-2507

Michael Mostow
Holleb & Coff
55 East Monroe Street, Suite 4100
Chicago, Illinois 60603-5896

Gordon and Peggy Wagner, Joseph Basinger

Aaron Rosen
433 North Camden Drive
Suite 600
Beverly Hills, CA 90210

Los Angeles Byproducts, Inc.

Raoul Montes
Greenwald, Hoffman & Meyer
500 North Brand Boulevard
Suite 920
Glendale, CA 91203

California Car Hikers Service, Inc.

Michael Phillips
David Borchert
Anderson, McPharlin & Connors
624 South Grand Avenue
19th floor
Los Angeles, CA 90017

Nathan Hoffman
Daniels, Baratta & Fine
1801 Century Park East -- Ninth Floor
Los Angeles, CA 90067



Mitchell Ezer
Ezer, Sment & Williamson
1888 Century Park East, Suite 2020
Los Angeles, CA 90067

Parker-Hannifin Corporation

David A. Giannotti
Joanne Lichtman
Howrey & Simon
550 South Hope Street
14th floor
Los Angeles, CA 90071

Inchcape, Inc.

Ann Beckert
Ross & Hardies
150 N. Michigan Avenue
Suite 2500
Chicago, IL 60601

Crown Disposal Company, Inc.
Gary A. Meyer
Parker, Milliken, Clark, O'Hara & Samuelian
333 South Hope St., 27th floor
Los Angeles, CA 90071-1488

Western Waste Industries. Inc.

Timothy Gallagher
Dovel & Gallagher
611 West Sixth St., Suite 2400
Los Angeles, CA 90017

Browning Ferris Industries of California, Inc

Dean R. Massey
Parcel, Nauro, Hultin & Spaanstra, P.C.
1801 California Street
Denver, CO 80202-2636

E.I. Dupont De Nemours

G. Christian Roux
McClintock
McClintock, Weston et al.
444 South Flower Avenue
43rd floor
Los Angeles, CA 90071-2901



HR Textron, Inc.

Michael L. Hickok
Seyfarth, Shaw, et al.
2029 Century Park East
Suite 3300
Los Angeles, CA 90067-

AVX Filters Corporation

Craig S. Johns
Crosby, Heafey, Roach & May
700 South Flower St., Suite 2200
Los Angeles, CA 90017

Price Pfister, Inc.

Gary J. Smith
Julie K. Walters
Beveridge & Diamond
One Sansome St.
Suite 3400
San Francisco, CA 94104

Nupla Corporation

Ward L. Benshoof
Kurt Weissmuller
McClintock, Weston et al.
444 South Flower Avenue
43rd floor
Los Angeles, CA 90071-2901

Holchem, Inc.

Richard Montevideo
Rutan & Tucker
611 Anton Boulevard
Suite 1400
Costa Mesa, CA 92626-1998

Chase Chemical Company, Inc./Beniamins

Steven L. Feldman
Goldfard, Sturman & Averbach
15760 Ventura Boulevard
Encino, CA 91436-3012



SERVICE LIST
(CASE NO. CV 93-6490-MRP(Tx)

2 "

3 „
For Defendant Allied-Signal. Inc.:

4
Charles F. Weiss, Esq.
Michelle M. Carroll, Esq.
Latham & Watkins
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For Defendant Los Angeles Bv JProducts Co. :
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633 West Fifth Street
Los Angeles, California 90071-2007

For Defendant Hawker Pacific, Inc.

Norman Berger, Esq.
Michael S. Mostow, Esq.
Holleb & Coff
55 East Monroe Street, Suite 4100
Chicago, Illinois 60603-5896

Lawrence F. Meyer, Esq.
Haul M. Montes, Esq.
Greenwald, Hoffman & Meyer
500 North Brand Boulevard

Suite 920
Glendale, California 91203

17
For Defendant California Car Hikers Service

18
Michael C. Phillips
David A. Borchert
Anderson, McPharlin & Conners
624 South Grand Avenue

19th Floor
Los Angeles, California 90017

22
For Defendants Gordon N. and Peacrv M. Waaner

23 " and Joseph W. Basinger:

Aaron Rosen, Esquire
9606 S. Santa Monica Boulevard

Suite 20025 ..
Beverly Hills, California 90210

26

27

28
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For Defendant Waste Management Recycling and
Disposal Services of California. Inc.:

P.B. "Lynn" Walker, Esq.
Senior Environmental Counsel
Waste Management, Inc.
3900 South Wadsworth Boulevard

Suite 800
Lakewood, Colorado 80235

For Defendants Lockheed Corporatipn...... and
Lockheed Air Terminal. Inc.:

Gregory R. McClintock, Esq.
McClintock, Weston, Benshoof,

Rochefort, Rubalcava & MacCuish
444 S. Flower Street, 43rd Floor
Los Angeles, California 90071

For Defendant CalMat Co.:

Barry C. Vaughan, Esq.
Gibbs, Giden, Locher, Fleming

& Acret
One Century Plaza, 34th Floor
2029 Century Park East
Los Angeles, California 90067

For Defendant Pick-Your-Part Auto Wrecking:

Nick E. Brestoff, Esq.
Radcliff, Brestoff & Frandsen
777 South Figueroa Street

Fortieth Floor
Los Angeles, California 90017

For Defendants Fleetwood Machine Products. Inc. ;
Pacific Steel Treating Company. Inc.; Niels Bruun-
Andersen; William L. Cooke. and Jerrv Conrow:

Charles H. Potneroy, Esq.
McKenna & Cuneo
444 S. Flower Street
Los Angeles, California 90071
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For Third-Party Defendant Inchcape. Ltd

Ann Beckert
Ross & Hardies
150 N. Michigan Avenue
Suite 2500
Chicago, Illinois 60601

Terence M. Kelly
Grace, Skocypec, Cosgrove & Schrim
5700 Wilshire Boulevard, Suite 300N
Los Angeles, California 90036

For Third-Party Defendant Parker-Hannifin Corporation

David A. Giannotti
Howrey & Simon
550 South Hope Street, 14th Floor
Los Angeles, California 90071

For Third-Party Defendant AVX Filters Corporation

Ned N. Isokawa
Crosby, Heafey, Roach & May
Professional Corporation
1999 Harrison Street
P.O. Box 2084
Oakland, California 94604-2084

For Third-Party Defendant HR Textron. Inc.

Michael L. Hickok
Seyfarth, Shaw, Fairweather & Geraldson
2029 Century Park East, Suite 3300
Los Angeles, California 90067-3063

For Th,j.rd-Partv.Defendant Electronic Solutions, Inc.
and Zero Corporation

Jeffrey Z.B. Springer
Regina Liudzius Cobb
Demetriou, Del Guercio, Springer & Moyer
801 South Grand Avenue, 10th Floor
Los Angeles, California 90017-4613



For Third-Party Defendant Price Pfister. Inc.

Gary J. Smith, Esq.
Beveridge & Diamond
One Sansome Street, Suite 3400
San Francisco, California 94104-4438

For Third-Party Defendant Brownina-Ferris Industries

Dean R. Massey
Parcel, Mauro, Hultin & Spaanstra
1801 California Street, Suite 3600
Denver, Colorado 80202-2636
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For Third-Party Defendant E.I. DuPont de Nemours & Co.

G. Christian Roux
McClintock, Weston, Benshoof, Rochefort

Rubalcava & MacCuish
444 S. Flower Street, 43rd Floor
Los Angeles, California 90071

For Third-Party Defendant Lockheed Corporation

Elliot Hiede
McClintock, Weston, Benshoof, Rochefort

Rubalcava & MacCuish
444 S. Flower Street, 43rd Floor
Los Angeles, California 90071

For Third-Party Defendant Western Waste Industries

Timothy V.P. Gallagher
Dovel & Gallagher
611 West Sixth Street, Suite 2500
Los Angeles, California 90017

For Third-Party Defendant Coneio Enterprises. Inc.

Ashleigh A. Danker
Weiss, Scolney, Spees, Danker

& Shinderman
10100 Santa Monica Blvd., Suite 1095
Los Angeles, California 90067



1 i
2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

For Third-Party Defendant Crown Disposal Company. Inc.

Gary A. Meyer
Mark E. Elliott
Parker, Milliken, Clark, O'Hara

& Samuelian
333 South Hope Street, 27th Floor
Los Angeles, California 90071-1488

Los Angej.es County Metropolitan Tranportation Authority

De Witt W. Clinton, County Counsel
Ronald W. Staram, Deputy County Counsel
Office of the County Counsel
One Gateway Plaza, 24th Floor
Los Angeles, California 90012


